Appendix E

SAMPLE PERMANENT LENDER LETTER OF INTENT/COMMITMENT

(This form is to be used for private sources of financing and must be submitted under Lender's letterhead)

Attn: Low Income Housing Tax Credit Program
The undersigned (“Lender”) hereby makes the following representation to induce the North Carolina Housing Finance Agency to reserve to _________________________ (“Applicant”) Low Income Housing Tax Credits for the development located at or to be located at _________________________, known as or to be known as _________________________, and consisting of or to consist of _____ units (“Development”):

1.
The Lender has issued a letter of intent (“letter”) to Applicant to provide permanent financing in the amount not to exceed $__________ (the Loan amount).

2.
The letter does not contain any conditions which are not customary and reasonable for loans of this nature and amount and which are not reasonably expected by the Lender to be met at the time of loan funding.

3.
The loan, if made, shall have a term of at least _____ years, at a fixed interest rate of _____ % or shall be indexed to __________, which is at a current rate of _____ %. There shall be no balloon payments due for at least 18 years.

4.
The amortization period of the loan shall be _____.

5.
The prepayment penalty for the loan is _________________________. (Enter N/A if no prepayment penalty applies).

6.
The anticipated security interest of the Lender shall be (fee simple, leasehold) and a __________ position.

7.
This letter of intent shall be valid until __________.

8.
The Lender understands that the applicant is required to furnish a copy of the firm commitment for permanent financing within 90 days of the reservation of low income housing tax credits.

________________________________

Name of Lender

By: _______________________________

FORM OF EVIDENCE OF PERMANENT LOAN COMMITMENT

(This form is to be used for public sources of funding and must be submitted under Lender's letterhead)
ATTN: Low-Income Housing Tax Credit Program
The undersigned (“Lender”) hereby makes the following representation to induce the North Carolina Housing Finance Agency to reserve to _________________________ (“Applicant”) Low Income Housing Tax Credits for the development located at or to be located at _________________________, known as or to be known as _________________________, and consisting of or to consist of _____ units (“Development”):

1.
The Lender has made a binding loan commitment (“Commitment”) to Applicant for the permanent financing of the Development. This Commitment is valid through _____.

2.
All conditions precedent to the issuance of the Commitment, including, but not limited to, payment of the commitment fees and other fees, and any good faith deposits, required of the Applicant have been met and are deemed satisfied by the Lender.

3.
The Applicant has accepted the Commitment.

4.
The Commitment contains no conditions which are not customary and reasonable for loans of this nature and amount and which are not reasonably expected by the Lender to be met at the time of loan funding.

5.
The Lender reasonably expects to close on the loan referenced in the Commitment by _____, subject to the performance of the Applicant.

6.
The undersigned is a duly authorized officer of the Lender who has direct and personal knowledge of the facts contained in the document and who is authorized to execute said document on behalf of the Lender.

7.
A copy of the Commitment is attached hereto and incorporated into this document.
________________________________

Name of Lender
By: _____________________________
