
Mortgage Terms
All First-Time Buyers Should Know
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Down Payment

An initial outlay on the home, usually
paid at closing, that allows you to
gain financing and complete the

home purchase. Usually 3% or more.

Closing Costs

Costs including appraisal fees, credit
check fees, points, origination fees

and others that buyers will pay at the
closing table.
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APR

Annual percentage rate, or the yearly
cost of credit expressed as a
percentage. Includes interest,

discount points and charges to close
your loan.

Escrow

Using a third party to hold funds to
protect the buyer and seller during a

home purchase negotiation.
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Equity

The portion of your home that you
own, usually expressed as a

percentage of your loan that you
have already repaid.

7

RTI

RTI, or rent-to-own, is an agreement
where the renter rents the home with

the option to buy it after the lease
expires. 

First-Time Buyer

A first-time buyer is anyone who has
not owned a principal residence in 36

months.
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DTI

DTI stands for debt-to-income, or the
total of your monthly debt divided by
gross monthly income. Lenders like it

below 43%.
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Learn how we can help.
HOUSINGBUILDSNC.COM


